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��WK�$QQXDO�2�+�0�&��2SHQ�6XPPHU�&RQWHVW 

7KH� ����� 2+0&� 6XPPHU� &RQWHVW� ZDV� KHOG� -XO\� ��WK DQG�
��WK DW�6DOW�)RUN�/DNH�LQ�&DPEULGJH��2KLR� �:H�KDG����DQJOHUV�
UHJLVWHU� DQG� ��� ILVK� UHSRUWHG� EHLQJ� FDXJKW� � &KDG� +DUPRQ�
FODLPHG� )LUVW� 3ODFH� IRU� WKH� WKLUG� \HDU� LQ� D� URZ� � )UHG� /HGHUHU�
HDUQHG� 6HFRQG� 3ODFH� DQG� 6WHSKDQLH� 1HYLOOH� HDUQHG� 7KLUG�
3ODFH� �2XU�ZLQQHUV�ZLOO�UHFHLYH�WKHLU�WURSKLHV�DW�WKH�QH[W�DQQXDO�
EDQTXHW� 

7KH�FDPSJURXQG�ILOOHG�LQ�RQ�D�VZHOWHULQJ�)ULGD\�HYHQLQJ�MXVW�LQ�
WLPH�IRU�D�WRUUHQWLDO�GRZQSRXU� �)RUWXQDWHO\��WKH�EULHI�UDLQ�HYHQW�
ZDV�WKH�RQO\�SUHFLSLWDWLRQ�ZH�ZRXOG�VHH�WKLV�\HDU� �7KH�ZHDWKHU�
ZDV�QHDU�SHUIHFW�IRU�WKH�ZHHNHQG�ZLWK�KLJKV�LQ�WKH�ORZ���¶V�DQG�
ORZV� LQ� WKH�PLG���¶V� �:DWHU� WHPSHUDWXUHV� UDQJHG� IURP����GH�
JUHHV�WR����GHJUHHV� 

:H�VWDUWHG�RXW�6DWXUGD\�PRUQLQJ�ZLWK�RXU�WUDGLWLRQDO�FRIIHH�DQG�
SDQFDNHV�GXULQJ�UHJLVWUDWLRQ� �6RRQ�WKH�DUPDGD�WRRN�WR�WKH�ZD�
WHU�WR�WHVW�WKHLU�VNLOOV� �(DUO\�LQ�WKH�GD\��LW�ZDV�DSSDUHQW�WKDW�WKLV�
ZDV�WR�EH�DQ�HYHQW�IRU�WKH�UHFRUG�ERRNV�DV�WKH�ILVK�VKRZHG�XS�
LQ� WKH� QHWV� HDUO\� DQG� RIWHQ� � 5HJXODU� UHSRUWV� IURP� YDULRXV� DQ�
JOHUV�RI�D�VXFFHVVIXO� UHOHDVH�NHSW�RXU�VSLULWV�KLJK�DV�HYHU\RQH�
NQHZ�WKH�ELWH�ZDV�RQ� 

,� SHUVRQDOO\� ZLWQHVVHG� VHYHUDO� UHOHDVHV� DQG� HYHU\� DQJOHU� ZDV�
IDVW�DQG�HIILFLHQW�WR�JHW�WKH�ILVK�EDFN�LQ�WKH�ZDWHU�TXLFNO\� �7KHUH�
ZDV�RQH�IORDWLQJ�ILVK�WKDW�D�PHPEHU�SXW� LQ�KLV�FRROHU�WR�EH�HQ�
MR\HG�DV� WDEOH� IDUH� � ,�DGPLUH� WKLV�DSSURDFK�DQG� IHHO� WKDW�ZKLOH�
ZH� GR� RXU� EHVW�� RFFDVLRQDOO\� D� ILVK� GLHV� � 0XFK� EHWWHU� WR� QRW�
ZDVWH�WKH�PHDW�DQG�P\�KDW�JRHV�RII�WR�WKH�PHPEHU�WKDW�WULHG�WR�
UHYLYH�D�ILVK�WKDW�ZDVQ¶W�KLV��EXW�LQ�WKDW�IDLOHG�DWWHPSW�UHFRJQL]HG�
WKH�RSSRUWXQLW\� WR�KDYH�D�PHDO� �7KDW� LV� WKH�RQO\� ILVK� WKDW�ZDV�
VHHQ�IORDWLQJ�GXULQJ�HYHQW�KRXUV�DQG�PD\�QRW�KDYH�EHHQ�DQ�RXW�
LQJ� DQJOHUV� ILVK� � 7KHUH� ZDV� DQ� H[WUDRUGLQDU\� QXPEHU� RI� QRQ-
PHPEHUV�ILVKLQJ�DOO�RYHU� WKH� ODNH�RQ�6DWXUGD\� � ,¶P�YHU\�SURXG�
RI� RXU�PHPEHUV� IRU� WKHLU� VNLOOV� LQ� JHWWLQJ� VR�PDQ\� TXLFN�� VXF�
FHVVIXO�UHOHDVHV�LQ�DGYHUVH�FRQGLWLRQV� 

6DWXUGD\� HYHQLQJ�ZH�DOO� FDPH� LQ� IRU�D�ZHOO-GHVHUYHG�EUHDN� WR�
HQMR\� DQRWKHU� JUHDW� 6WHDN� FRRNRXW� � 7KDQN� \RX� WR� 3DVW-
SUHVLGHQW� )UHG� /HGHUHU� DQG� +RQRUDU\� 7UXVWHH� -HUU\� 5LFH� IRU�
RQFH�DJDLQ�GRLQJ�D�JUHDW� MRE�RQ�FRRNLQJ�RXU�VWHDNV� WR�SHUIHF�
WLRQ� �7LP�6PLWK�RQFH�DJDLQ�WUHDWHG�XV�WR�IUHVK�FRUQ-RQ-WKH-FRE�



DQG� IRU� WKDW� DQG� DOO� WKH� RWKHU� ZRUN� KH� GRHV�� ,� VLQFHUHO\� WKDQN�
KLP� �1HDUO\�DOO�RI�RXU�WUXVWHHV�VKRZHG�XS�DQG�HDFK�RQH�MXPSHG�
LQ� WR�KHOS�ZKHUH�QHHGHG� �:H�DUH�JHQXLQHO\� IRUWXQDWH� WR�KDYH�
VXFK�D�IDQWDVWLF�JURXS�RI�GHGLFDWHG�LQGLYLGXDOV� 

:H�GUHZ�RXU�UDIIOHV�DW�WKH�FRQFOXVLRQ�RI�WKH�GLQQHU�DQG�VDZ�WKH�
IROORZLQJ�UHVXOWV��+HUE�6WHSKHQV�ZRQ�RXU�5RG-Q-5HHO��%LOO�/DP�
EHUW�ZRQ�RXU��������DQG�%LOO�/DPEHUW�DOVR�ZRQ�RXU������*UDQG�
3UL]H� � 7KDQN� \RX� WR� HYHU\RQH� WKDW� SXUFKDVHG� WKRVH� WLFN�
HWV� �7KLV� LV�RXU�EHVW� IXQGUDLVHU�DQG�DOORZV�XV� WR� IXQFWLRQ� LQ�D�
ILQDQFLDOO\�VWDEOH�PDQQHU�DQG�JHQHURXVO\�GRQDWH�VLJQLILFDQW�GRO�
ODUV�WRZDUG�WKH�0LQQRZ�)XQG� �,Q�DGGLWLRQ�WR�WKH�UDIIOHV��ZH�GUHZ�
GRRU�SUL]HV�DQG�HYHU\�SHUVRQ�WKDW�VLJQHG-XS�UHFHLYHG�D�IUHH�EDLW�
RU�DQRWKHU�QLFH�SUL]H� 

6XQGD\� PRUQLQJ� ZDV� D� FORDN� RI� IRJ� EXW� WKDW� GLG� QRW� VORZ� XV�
GRZQ� �:H�SRXUHG�LQWR�WKH�ODNH�WR�JHW�VRPH�PRUH�RI�WKH�LQFUHGL�
EOH� ILVKLQJ� �0RVW� RI� WKH� DQJOHUV� WKDW�HQWHUHG�� HLWKHU� FDXJKW� RU�
QHWWHG�D� ILVK� �7KHUH�ZHUH�D� IHZ�H[FHSWLRQV� WR� WKDW�DQG� ,�PXVW�
FRQIHVV�WKDW�,�ZDV�GLVDSSRLQWHG�WR�NHHS�P\�FROG�VWUHDN�DOLYH�E\�
VHHLQJ�QR�VOLPH�RQ�WKH�GHFN�RI�P\�ERDW� �,�GLG��KRZHYHU��KDYH�D�
JUHDW� ZHHNHQG� ZLWK� ROG� IULHQGV� DQG� QHZ� IULHQGV� DV� ZHOO� � 7KH�
FDPDUDGHULH�RI�RXU�JURXS�LV�VHFRQG�WR�QRQH�DQG�,�DP�WUXO\�DS�
SUHFLDWLYH� RI� HYHU\� SHUVRQ� WKDW� WRRN� WKH� WLPH� WR� FRPH�RXW� DQG�
HQMR\�D�ZHHNHQG�ZLWK�RXU�FOXE� 

:KHQ�WKH�GXVW�VHWWOHG�WKH�IROORZLQJ�ZHUH�DOO�ILVK�WXUQHG�LQ�IRU�WKH�
HYHQW� �&KDG�+DUPRQ��%LJ�)LVK����������&KDG�+DUPRQ�������´��
�����´�������´�������´�������´�������´��������SRLQWV� �)UHG�/H�
GHUHU�������´�������´�������´�������´��������SRLQWV� �6WHSKDQLH�
1HYLOOH�������´�������´�������´�������´�������´�������´�������´��
������SRLQWV��-HQQD�/HGHUHU�������´�������´��������SRLQWV��.HY�
LQ�3URIILW�������´�������´��������SRLQWV��3KLO�-DUYLV�������´��
�����´�������´��5LFN�6LPSVRQ�������´��������SRLQWV��7LP�6PLWK�
������´��������SRLQWV��%LOO�/DPEHUW�������´��������SRLQWV��.DWH�
3DWWRQ�������´��������SRLQWV��'DYLG�%DLR�������´�������SRLQWV��
5LFK�:HON�������´�������SRLQWV��-HII�)HUMXW]�������´�������SRLQWV�  

 

 



2+0&�)DOO�2XWLQJ�DQG�6WHDN�)U\ 
dŚĞ� ƟŵĞ� ŚĂƐ� ĐŽŵĞ� ĨŽƌ� ƚŚĞ� KŚŝŽ� ,ƵƐŬŝĞ� DƵƐŬŝĞ� �ůƵď͛Ɛ� &Ăůů�
KƵƟŶŐ�ĂŶĚ�ƐƚĞĂŬ�ĨƌǇ͘��dŚĞ�ĞǀĞŶƚ�ǁŝůů�ďĞ�ŚĞůĚ�ƚŚŝƐ�ǇĞĂƌ�Ăƚ��ĂĞƐĂƌƐ�
�ƌĞĞŬ� >ĂŬĞ͕� tĂǇŶƐǀŝůůĞ͕� KŚŝŽ� ŽŶ� ^ĞƉƚĞŵďĞƌ� ϯϬƚŚ� ĂŶĚ� KĐƚŽďĞƌ�
ϭƐƚ͘� dŚŝƐ� ĞǀĞŶƚ� ŝƐ� ĨŽƌ� ĐƵƌƌĞŶƚ� K,D�� ŵĞŵďĞƌƐ͕� ĨĂŵŝůŝĞƐ� ĂŶĚ�
ŐƵĞƐƚƐ�ĮƐŚŝŶŐ�ŝŶ�ƚŚĞŝƌ�ďŽĂƚƐ͘�zŽƵ�ŵĂǇ�ƐŝŐŶ�ƵƉ�ĂƐ�Ă�ŶĞǁ�ŵĞŵďĞƌ�
Ăƚ�ƚŚĞ�ĞǀĞŶƚ�ŝĨ�ǇŽƵ�ŬŶŽǁ�ŽĨ�ƐŽŵĞŽŶĞ�ǁŝůůŝŶŐ�ƚŽ�ĚŽ�ƐŽ͘�ZĞŐŝƐƚƌĂͲ
ƟŽŶ�ǁŝůů�ďĞ�Ăƚ�ƚŚĞ�EŽƌƚŚ�WŽŽů��ŽĂƚ�ZĂŵƉ͘� �dŚŝƐ�ƌĂŵƉ�ŝƐ� ũƵƐƚ�Žī�
ZŽƵƚĞ�ϳϯ�ĂŶĚ�ƉĂƐƚ�ƚŚĞ�WĂƌŬ�ŽĸĐĞ͘���ZĞŐŝƐƚƌĂƟŽŶ�ǁŝůů�ƐƚĂƌƚ�Ăƚ�ϳ͗ϬϬ�
�D�ŽŶ�^ĂƚƵƌĚĂǇ�ŵŽƌŶŝŶŐ�ĂŶĚ�ĐŽŶƟŶƵĞ�ƵŶƟů�ϴ͗ϬϬ��D͘�zŽƵ�ŵĂǇ�
ƌĞŐŝƐƚĞƌ�ŽŶ�&ƌŝĚĂǇ�Ăƚ�ƚŚĞ��ĂŵƉŐƌŽƵŶĚ�ƐŝƚĞ�ηϭϬϰ͘�zŽƵ�ŵƵƐƚ�ƌĞŐŝƐͲ
ƚĞƌ�ďĞĨŽƌĞ�ǇŽƵ�ƐƚĂƌƚ�ĮƐŚŝŶŐ͘��Ƶƚ�ŝĨ�ǇŽƵ�ŚĂƉƉĞŶ�ƚŽ�ĂƌƌŝǀĞ�ůĂƚĞ�ǇŽƵ�
ŵĂǇ�ĐŽŶƚĂĐƚ�ƵƐ�ŽŶ�s,&�ĐŚĂŶŶĞů�ϲϴ͘� 

dŚĞƌĞ� ŝƐ� Ă� Ψϭϱ� ĨĞĞ� ĨŽƌ� ĞĂĐŚ� ĞŶƚƌĂŶƚ� ƉĂƌƟĐŝƉĂƟŶŐ� ŝŶ� ƚŚŝƐ� ĞǀĞŶƚ�
ĂŶĚ�ǁĞ�ĞŶĐŽƵƌĂŐĞ�ǇŽƵ�ƚŽ�ƐƵƉƉŽƌƚ�ƚŚĞ�ϱϬͬϱϬ�ƌĂŋĞ�ĂŶĚ�ƚŚĞ�ƌŽĚͬ
ƌĞĞů�ƌĂŋĞ�ĂƐ�ƚŚĞƐĞ�ƌĂŋĞƐ�ƐƵƉƉŽƌƚ�ƚŚĞ�ĐůƵď͘�dŚĞ�ŽƵƟŶŐ�ǁŝůů�ĞŶĚ�
ŽŶ�^ƵŶĚĂǇ�Ăƚ�Ϯ͗ϬϬ�Ɖŵ͘��ůů�ŵƵƐŬŝĞƐ�ĐĂƵŐŚƚ�Ăƚ�ƚŚŝƐ�ĞǀĞŶƚ�ŵƵƐƚ�ďĞ�
ƚƵƌŶĞĚ� ŝŶ� ƚŽ� ƚŚĞ� ĐůƵď�ƉƌĞƐŝĚĞŶƚ�Ăƚ� ƚŚĞ� ƌĞŐŝƐƚƌĂƟŽŶ� ƐŝƚĞ�ďǇ�Ϯ͗ϰϱ�
Ɖŵ�ŽŶ�^ƵŶĚĂǇ� ƚŽ�ƋƵĂůŝĨǇ� ĨŽƌ�ĂǁĂƌĚƐ͘� /Ĩ� ǇŽƵ�ĞŶƚĞƌ�ǇŽƵƌ�ĐĂƚĐŚĞƐ�
ŽŶůŝŶĞ�ŝŶƚŽ�ƚŚĞ�D�>�ǇŽƵ�ŵƵƐƚ�ƐƟůů�ĚŽ�ƐŽ�ĂƐ�ǁĞ�ǁŝůů�ŶŽƚ�ďĞ�ƐĞŶĚͲ
ŝŶŐ� ŝŶ� ƚŚĞ� ĐĂƌĚƐ͘� /Ĩ� ǇŽƵ� ƌĞŐŝƐƚĞƌ� ǇŽƵƌ� ĐĂƚĐŚĞƐ� ǁŝƚŚ� ƚŚĞ� ĐĂƌĚƐ͕�
ƉůĞĂƐĞ� ŵĂŬĞ� ƐƵƌĞ� ƚŽ� ƚĂŬĞ� ƚŚĞ� ĐĂƌĚƐ� ďĂĐŬ� ĂŌĞƌ� ǁĞ� ƌĞĐŽƌĚ� ƚŚĞ�
ĐĂƚĐŚĞƐ� ĨŽƌ� ƚŚĞ�ĞǀĞŶƚ͕�ĂƐ�ĞĂĐŚ�ƉĞƌƐŽŶ� ŝƐ� ƌĞƐƉŽŶƐŝďůĞ�ƚŽ�ƐĞŶĚ� ŝŶ�
ƚŚĞŝƌ�D�>�ĐĂƌĚ�ƚŽ�ƚŚĞ�K�EZ͘�&ŝƌƐƚ�ĂŶĚ�^ĞĐŽŶĚ�ƉůĂĐĞ�ƚƌŽƉŚŝĞƐ�ǁŝůů�
ďĞ�ĂǁĂƌĚĞĚ�Ăƚ�ŽƵƌ�ϱϲƚŚ��ŶŶƵĂů��ǁĂƌĚƐ��ĂŶƋƵĞƚ�ŝŶ�DĂƌĐŚ͘ 

tĞ�ǁŝůů� ĂůƐŽ� ŚĂǀĞ� ŽƵƌ� ƐƚĞĂŬ� ĨƌǇ� ĂŶĚ� ƉŽƚůƵĐŬ� ĚŝŶŶĞƌ� ƐƚĂƌƟŶŐ� Ăƚ�
ϲ͗ϬϬ�WD�ŽŶ�^ĂƚƵƌĚĂǇ͕�Ăƚ� ƚŚĞ�ĐĂŵƉŐƌŽƵŶĚ�ƐŝƚĞ�ϭϬϰ͘�WůĞĂƐĞ�ƉůĂŶ�
ŽŶ�ďƌŝŶŐŝŶŐ� Ă� ĐŽǀĞƌĞĚ� ĚŝƐŚ� ƚŽ� ƐŚĂƌĞ͘� dŚĞ� ĐůƵď�ǁŝůů� ƉƌŽǀŝĚĞ� ƚŚĞ�
ƵƚĞŶƐŝůƐ͘�^ƚĞĂŬƐ�ĂƌĞ�Ψϭϯ�ĞĂĐŚ�ĂŶĚ�ĐĂŶ�ďĞ�ŽƌĚĞƌĞĚ�ĚƵƌŝŶŐ� ƌĞŐŝƐͲ
ƚƌĂƟŽŶ͘�� 

^ŝŶĐĞ�ƐƚŽĐŬŝŶŐ�ďĞŐĂŶ�Ăƚ� ƚŚŝƐ� ůĂŬĞ͕� ƚŚĞ�ƌĞƉŽƌƚƐ�ŚĂǀĞ�ƐƚĞĂĚŝůǇ� ŝŵͲ
ƉƌŽǀĞĚ�ǇĞĂƌ�ĂŌĞƌ�ǇĞĂƌ�ĂŶĚ�ŶŽǁ� ƚŚŝƐ� ůĂŬĞ�ŚĂƐ� ƐĞǀĞƌĂů� ϱϬ͟� ĐůĂƐƐ�
ĮƐŚ�ƌĞƉŽƌƚĞĚ͘� � /Ĩ� ƚŚĞ�ǁĞĂƚŚĞƌ�ĐŽŽƉĞƌĂƚĞƐ͕� /�ďĞůŝĞǀĞ�ǁĞ�ǁŝůů� ƐĞĞ�
ŵĂŶǇ�ďƵŵƉ�ďŽĂƌĚƐ�ǁŝƚŚ�ƐůŝŵĞ�ŽŶ�ƚŚĞŵ͘��/�ůŽŽŬ�ĨŽƌǁĂƌĚ�ƚŽ�ƐĞĞͲ
ŝŶŐ�ǇŽƵ�Ăůů�ǁŝƚŚ�ĨƵůů�ŶĞƚƐ�ŽŶ�ƚŚĞ�ǁĂƚĞƌ͊ 



WĂƵů��ŶĚĞƌƐŽŶ—WƌĞƐŝĚĞŶƚ 
KŚŝŽ�,ƵƐŬŝĞ�DƵƐŬŝĞ��ůƵď͕�/ŶĐ͘ 
ϭϭϭ��ŶĚĞƌƐŽŶ�>ĂŶĞ 
�ůŽŽŵŝŶŐĚĂůĞ͕�KŚŝŽ�ϰϯϵϭϬ 

7KH�2+0&�	�0XVNLHV�,QF��&KDSWHU����1LWH-%LWH�2XWLQJ�5HVXOWV 

dŚĞ�ϮϬϭϳ�K,D��–�D͘/͘��ŚĂƉƚĞƌ�ϭϵ�EŝƚĞ-�ŝƚĞ�ǁĂƐ�ŚĞůĚ�&ƌŝĚĂǇ��ƵŐƵƐƚ�ϭϵƚŚ�ŝŶƚŽ�ƚŚĞ�ŵŽƌŶŝŶŐ�ŽĨ�
�ƵŐƵƐƚ�ϮϬƚŚ�Ăƚ�>ĞĞƐǀŝůůĞ�>ĂŬĞ͘��/ƚ�ǁĂƐ�ŚŽƚ�Ă�ƚĂŬĞŽī�ďƵƚ�ĐŽŽůĞĚ�ƋƵŝĐŬůǇ�ĂŌĞƌ�ƐƵŶĚŽǁŶ͘��dŚŝƐ�ůĞĚ�
ƚŽ�ǀĞƌǇ�ĚĞŶƐĞ�ĨŽŐ�ƚŚĂƚ�ĐƌĞĂƚĞĚ�ĐŚĂůůĞŶŐĞƐ�ĨŽƌ�ĞǀĞƌǇŽŶĞ�ŽŶ�ƚŚĞ�ǁĂƚĞƌ͘ ��dŚĂŶŬĨƵůůǇ͕�Ăůů�ĂŶŐůĞƌƐ�
ŵĂĚĞ�ŝƚ�ďĂĐŬ�ƚŽ�ƚŚĞ�ƌĂŵƉ�ƐĂĨĞůǇ͘��hŶĨŽƌƚƵŶĂƚĞůǇ͕�ƚŚĞ�ĮƐŚ�ĚŝĚ�ŶŽƚ�ĐŽŽƉĞƌĂƚĞ�ǀĞƌǇ�ǁĞůů͘��tĞ�ŚĂĚ�
ϭϵ�ĂŶŐůĞƌƐ�ƐŝŐŶ-ƵƉ�ĂŶĚ�ϰ�ĮƐŚ�ƌĞƉŽƌƚĞĚ�ĂƐ�ďĞŝŶŐ�ĐĂƵŐŚƚ͘�dŚĂŶŬ�ǇŽƵ�ƚŽ�ƚŚŽƐĞ�ƚŚĂƚ�ĐĂŵĞ�ŽƵƚ�ĂŶĚ�
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